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Independent Auditorg’ R

Village of Dixie Inn
Dixie Inn, Louisiana

We have audited the accompanying financial statements of the govemmentat activities, business-type
activities, and major fund of the Village of Dixie Inn, Louisiana, as of and far the year ended June 30,
2008, which collectively comprise the Village's basic financlal statements as listed in the table of
contants. These financial statements are the responsibility of the Village of Dixie Inn's managemant.
Our responsikility is to express apinions on these financial statements based on our audit.

Wa conducted our audit In accordance with auditing standards generally accepted in the United
States of America and the standards epplicable to financiat audits contained in Governmaent Auditing
Standards, issued by the Comptrollar General of the United States. Those standards require thal we
plan and perform the audit to obtain reasonable assurance about whether the financial staterments are
frae of material misstatemeant. An auditincludes examining, on a test basls, evidence supporting the
amounts and disclosures in the financial stalements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evalusting the overall
financial statement presentation. We balieve that our audit provides a reasonable basis for cur
oplnions.

In our oginlon, the financia! statements referred to above present falrly, In all mzterial respects, the
raspective financiel pesition of the governmental ectivities, the business-type activities, and major
fund of the Villags of Dixie inn, as of June 30, 2009, and the respectiva changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Governmant Auditing Standards, we have also issued our report dated January
11, 2010 on our consideration of the Village of Dixle Inn's Intemal control over financial reporting and
on our tests of its compllance with certain provislons of laws, regulations, contracts and grant
agreements and other matters. The purpose of that repott Is to describa the scope of our tasting of
Intemal control over financial reporting and complianca and the results of that testing and not to
provide an apinion on the internal control over financial raporting or on compliance. That report is an
integral part of an audit performed In accordance with Government Auditing Standards and important
for assessing the resulte of our audit.

The budgetary comparison information on peges 28 — 27 is not a required part of the basic financial
statements but is supplementary Information required by accounting principles generally accepted in
the United States of America. We have applied certain limited procadures, which consisted principally
of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on It



The accompanying financial information Gsted as other supplementary information in the table of
contents and shown on page 28 Is presented for purposes of additional analysis and.is not a required
part of the financial statements of the Village of Dixig Inn. Such infermation has been subjected to the
auditing procedures applied in the audit of the financial statements and, in our ppinion, is faiy
presented in all material respects in relation to the financial stataments taken as a whole,

The Villaga of Dixie Inn has not presented management's discussion and analysis, which is
supplementary information required by accounting principles generally accepted in the United States
of America, but is not 2 required part of the basic financial statements.

(ol

Coolk & Morehart
Certified Public Accountants
January 11, 2010



Village of Dixie Inn
Dixie Inn, Louisiana

Statement of Net Assels
June 30, 2009
Govemmergal Business-Type
Aclivities Activities Total
Assets
Cash $ 175,897 $ 29257 % 204,954
Investments 54 168 54,168
Receivables 34,197 16,376 50,573
Prapaid Htems 17,258 17,259
Restricted asseis, cash 51,087 51,097
Capital assets (net) 32477 1,214,981 1,247,458
Total Assets 313,798 1,314,711 1,625,508
Liakilities
Accounts, salaries and othar payable 18,041 12,274 31,315
Payable from restricted assets,
Revenue bonds payahble -
due within one yaar 8,470 8,470
Accrued interest 2,377 2,377
Customer deposits 10,704 10,704
Non-current Liabllities
Revenue bonds payable -
due in more than ane year 56,958 56,9568
Total liabilities 18,041 90,781 108,822
Net Assets
Invested in capital assets, net of related debt 32477 1,148 555 1,182,032
Restricted for:
Debt service 40,321 40,321
Unrestricted 262,280 31,054 293,334
Total net assets 3 204,757 $ 1,220,930 $ 1,515,687

See accompanying notes to the basic financial statements.
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Assetg
Cash
Investments
Recselivables

Total Assets

Llabilities and Fund Balance

Liabllities:
Accounts, salarles, and other payables

Total Llabilities

Fund balance:
Unreserved

Total Fund Balance

Total Liabilities and Fund Balances

Village of Dixie Inn
Dixie Inn, Louisiana
Batance Sheat
Governmental Fund
June 30, 2009

See accompanying notes to the basic financlal statements.
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Ganergal

175,697
54,168
34,197

264,062

19,041

19,041

245,021

245,021

264,062




Village of Dixle Inn
Dixie Inn, Loulslana
Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Asaets
June 30, 2002

Fund Balance - Govermnmantal Fund % 245 021

Amounts reported for government activities in the Statement of
Net Assets are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, ars not reported in the gevermmental funds. 32,477

The nonallocation method of accounting for prepayments Is used in the
fund statements, since the prepayment does not provide expendable
financlal resources. 17,259

Net Assets of Governmental Activities $ 204 757

See accompanying notes to the basic financial statements.



Village of Dixie Inn
Dixie Inn, Lovisiana
Statemant of Revenuas, Expenditures and Changes in Fund Balance
Governmental Fund
For the Year Ended June 30, 2009

Revenuas: General
Taxes
Sales tax $ 334,867
Franchise tax 8,748
Licenses and permits 35078
Intergovemmental revenues
State funds 22 446
Fines and forfeitures 38,520
Investment eamings 3126
Other revenues 4,864
Total revenues 451,549
Expenditures:
Current
General government 257,795
Public safety 116,932
Total axpendituras 374,727
Excess of revenues over expenditures 76,822
Fund batance, beginning of year 168,199
Fund balance, end of year $ 245,021

See accompanying notes to the basic financial statements.
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Village of Dixie Inn
Dode Inn, Loulsiana
Reconciliation of the Statement of Revenuas, Expenditures, and Changes
in the Fund Balance of the Governmental Fund to the Stalement of Activities
For the Year Ended June 30, 2009

Net change in fund balanca - governmaental fund

Amounts reported for govemmental activities in the Statement of Aclivities are
different because:

Government funds report capltal outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated usetul fives and
reported as depreciation expense. This is the amount of depreciation ($3,411) In the
current period.

Some expenses reported In the statement of activities do not require the use of
current financial resources and, therefore, are not reporfed as expendifures in
governmental funds.

76,622

{3411}

11,806

Change in Net Agsets of Govermnmental Activities

85217

See sccompanying notee to the basic finantial statements.



Village of Dixie [nn
Obde Inn, Louisiana
Statement of Net Assets
Proprietary Fund
June 30, 2009

Assats
Current assets
Cash
Receivables
Total current assets

Noncurrent assets
Restricted cash
Capital assets (net accumulated depreciation)
Total noncurrent assels

Total assets

Liabilities
Cumrent liabilities

Azcounts, salaries and other payable

Payable from restricted assets:
Customer deposits
Revenue bonds payable
Accrued interest

Total current liabillties

Noncurrent liabllities
Revenue bonds
Total noncurrent liabilities

Total liabillties
Net assets
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total net assets

See accompanylng notes 1o the basic financial statements.

Business-Type Activities

Enterprise Fund

Water and Sewar Fund

$ 29,257
16,376

45,633

51,097
1,214,981

1,268,078

1,311,711

12274

10,704
8,470
2,317

33,825

56,956

56,956

90,781

1,148,555
40,321
31,054

$ 1,220,830




Village of Dixie Inn
Dixie Inn, Lovisiana
Statement of Revenues, Expenses and Changes In Fund Net Assets
Proprietary Funds
For the Year Ended June 30, 2009

Business-Type Activities
Enterprise Fund
Water and Sewer Fund
Operating Revenuas
Charges for services
Water sales 5 52,558
Sewer charges 20,252
Total operating revenuas 72,810
Operating Expenses
Chemicals and supplies 11,320
Office expanse 3,183
Ulilities 17.138
Legal and accounting 2.100
Repair and maintenance 19,698
Miscellaneous 2834
Depreciation 34,816
Total operaling axpenses 91,095
Operating income (Joss) {18,285)
Ncn-Operating Revenues (Expenses)
interest earninga g2
Interest expense (3,400)
Garbage feasy 13,585
Garbage collection fess (13,585)
Total non-gperating revenues (expensas) {3,338)
Income (loss) before transfer and confributions {21,623)
Cepital contributions 182,185
Change in nat &ssets 160,572
Total net agsels, beginning of year 1,060,356
Tola! net assets, and of year $ 1,220 830

See accompanying notes to-the basic financial statements.
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Village of Dixie Inn
Dixie Inn, Loulslana
Statemant of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2009

Business-Type Aclivities
Enterprise Fund
Walter and Sewer Fund

Cash Flews from Operating Activities

Roacelpls from customers and ugers $ 81,716
Payments to suppliers (64,393)
Net cash provided (used) by operating activities 17,323
Cash Flows from Capital ang Related Financing Activities
Purchases of capital assets (185,316)
Capital contribution 182,195
Principal paid on capital dabt (8,052)
interest paid on capital debt (3.400)
Net cash proviced (used) by capital and related financing activities (14,573)
Cash Flows from Investing Activitias
Interest Incoms 82
Net cash provided {used) by investing activities 682
Net increase In cash 2,812
Cash, beginning of year 77,542
Cash, end of year 3 80,354

Reconciliation of Operaling Income(loss) to Net Cash Provided

{used} by Operating Activities;
Operating incoma (loss) $ (18,285)

Adjustments to Reconciie Operating Income (oss) to Net Cash
Provided (used) by Operating Activities:

Depreciation expense 34,816
(\ncreasa) decrease fn accounts receivable (5.627)
Increase (decrease) in accounts payable 5471
Increase (decrease) in customer deposlis 948
Net cash provided {used) by operating activities $ 17,323

See accompanying noies 1o the basic financial statements.
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Village of Dixie Inn
Dixie Inn, Louisiana
Notes to tha Financial Statements
June 30, 200%

introduction

The Viliage of Dixie inn, Louislana (The Village) was incorporated August B, 1862, under the
provisions of the Lawrason Act. The Village Is located In the Parish of Webster, being in the northwest
corner of the State of Loulsiana.

Elected officials of the Village of Dixie inn are a mayor, three (3) aldermen, and a chief of police, who
are elactad every four years. The affairs of the Village are conducted and managed by the mayor and
the board of aldermen.

(1) Summary of Significant Accounting Policies

The Village of Dixie Inn's financial statements ame prepared in conformity with genarally accepted
aceounting principles (GAAP). The Govammental Accounting Standards Board (GASB) s
responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpratations). The more significant accounting policies established in GAAP and
used by the Village of Dixie Inn are discussaed below.

A. Reporting Entity

As the municipal governing authority, for reperting purposes, the Village of Dixe Inn is
considered a separate financial reporting entity. The financial reporting entity consists of (a)
the primary government {the Villaga of Dbde Inn), {b) organizations for which the primary
government is financially accountable, and (c) other organizations for which neture and
significance of thelr relationship with the Village of Dixle Inn are such that exclusion would
cause the reporting entity's financial statements to be misleading or Incomplete.

GASB Statement No. 14, as amended by GASE Statement No, 39, established criteria for
determining which component units should be considered part of the Villags of Dixie Inn for
financial reporting purposes. The basic criterion for Including a potential component unit within
the reporting entity ts financlal accountability. The GASB has set forth critera to be considered
in datarmining financial accountability. This criteria Includes:

1. Appointing a vating majority of an organization's governing body, and
a. The ability of the Village to impose its will on that organizetion and/or

b. The paotential for the organization to pravide specific financial bengfits to or Impose
specific financial burdens on the Yillage.

2. Orpantzations for which the Village does not appeint a voting majority but are fiscally
dependent an the Village.

3. Organizations for which the repornting entity financial staterments would be misleading if data
of the organization is not included because of the nature or significance of the
relationship.

(Continued)
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Village of Dide Inn
Dixe Inn, Louisiana
Notes to the Financial Stataments
June 30, 2009
{Continued)

In addition, the GASB 39 states that a legally separate, tax—exempt organization should be
reported ag a component unit of a reporting entity If aX of the following criteria are met:

1. Tha economic resources received or held by the separate organization are entirely ar
almost entirely for the direct benafit of the primary govemnment, its component units, orits
corstituents,

2. The primary govemment |s entitied to, or has the ability to otherwise access, a majority of
the seconomic resources received or held by the separate organization.

3. The economic resourcas recaived or held by an individual organization tha! the specific
primary govemment, or ils companent unils, is entited to, or has the abiity to otherwise
access, are significant to that primary government.

In addition, other organizations shoukl be evaluated as potential compenant units If they arg
closaly related to, ar fnanclally integrated with, the primary government.

Based on the criteria described above, there ara no component units to be included as par of
the reporting entity.

. Basic Financlal Statements — Govamment-Wide Statements

Thae Village of Dixie Inn's baslc financial statements Include both government-wide (reporting
the funds maintained by the Vilags of Dixle Inn as a whole) and fund financial stetements
{reparting the Village of Dixie Inn's major funds). Both the govemment-wide and fund financial
statements categorize primary activitles as either governmental or business fype. The Vilage's
general fund Is classified as governmental activiles. The Vilage’s water and sewer services
are classified as business-type activities,

In the govermment-wide Statement of Net Assels, both the govemmental activities and
business-type activities columns are presented on a consolidated basis by column and are
reported on a full accrual, economic resource basis, which recognizes all long-term assets and
recelvables, as well as long-term debl and obligations. The Vilkage of Dixie Inn's net assets are
repored in three parts — invested in capital assets, net of related debt; restricted nat assets; and
unrestricted net assets.

The government-wide Statement of Activities raports both the gross and net cost of each of the
Vilage of Dixie Inn's functions. The functions ere also supported by general government
revenues (sales and use taxes, certain intergovermmental revenues, ete.). The Statement of
Activities reduces gross expenses (including depreciation) by related program revenues,
operating, and capital grants. Program revenues must be diréctly associated with the function.
Cperating grants include opzrating-specific and discretionary (either operating or capital) grants
while the capital grants column reflects capital-2pecific grants. Amounts reported as program
revanues Include 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital grants and contributions.
internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenuss include all taxes.

{Continued)
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Villaga of Dixie 1nn
Dixle Inn, Louisiana
Nates 1o the Financlal Statemants
Juna 30, 2009
{Continued)

Propritary funds distinguish operating revenues and expensas from nonoperating items.
Operating ravenues and expanses generally result from providing services and producing and
defivering goods in connection with the proprietary fund's principal ongoing operations of
providing water and sewer sarvices.

Tha net costs {by function} are normally covered by general revenue (sales and use taxes,
certain intergovermnmental revenuas, interest income, etc.).

This govemment-wide focus is meore on the sustainability of the Village of Dixie Inn as an entity
and the change in the Viltage of Dixie Inn’s net assets resulting from the current year's activities.

. Bagic Finencial Statements — Fund Financial Staterents

The financial transactions of the Village of Dixis Inn are recarded in individual funds In the
fund financlal statements. Each fund is accounted for by providing a separate set of seli-
batancing accounts that comprisss its assets, liabllities, reserves, fund equity, revenues and
expendituras/expenses. The various funds are reportad by generit classification within the
financial statements.

The following fund types are used by the Village of Dixie Inn:

1. Govemmental Funds - the focus of the governmantal funds’ measurement (in the fund
statements) is upon detarmination of financlal position and changes in financial position
{sources, uses, and balances of financlal rescurces) rather than upon net income. The
foliowing is & description of the governmental fund of the Vilage of Dixie Inn:

a. General fund is the general operating fund of the Village of Dixie Inn. It is used to
account for all financlal resources excapt those required to be accounted for in another
fund.

2. Proprietary Funds -~ the focus of proprietary fund measurement is upon determination of
operating income, changes in net assets, financial position, and cash flows. The generally
accepted accounting principles applicable are those similar to businesses in the private
sector. The following is a description of the proprietary funds of the Village:

a. Enterprise funds are required to be used to account for oparations for which a fea is
charged to external users for goods or services and the activily (a) is financed with
debt that is solely secured by a pledge of the net revenues, (b} has third party
raquirements that the cost of providing services, including capital costs, be
recovered with fees and charges, or (¢} establishas fees and charges based on a
pricing policy designed lo recover similar casls.

The emphasis in fund financial statements is on the major funds in either tha governmental or
business-type activities categories. Nonmajor funds by category are summarized into a single
column. GASB Statement No. 34 sets forth minimum criteria (percentage of the assets,
liabilities, revenues, or expenditures/expenses of fund category) for the determination of
major funds.

(Continued)
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Village of Dbde Inn
Dide Inn, Louisiana
Notes to the Financial Statements
June 30, 2009
{Continued})

The following major funds are presantad in the fund financial statements:

Genaral Fund — accounts for all financlal esources except those required lo be accountad
for in another fund.

Utitity Fund — accounts for the provislon of water and sewer setvices of the Village.
. Basls of Accounting

Basis of accounting refers to the peint at which revenues or expenditures are recognized in the
accounts and reported in the financlal stalements. It relates to the timing of the measurernents
made regardiess of the measurement focus applied.

1. Accrual:

Boilt govemmental and business-type aclivities in the government-wide financial
staternents and the proprietary fund financiat statements are presented on the accrual basis
of accounting. Revenies are recognized when eamed and expenses are recognized when
incurred,

2. Modified Accrual:

The governmental funds financlat statements are presented on the madified accnual basis
of accounting. Under medified acerual basls of aceounting, revenues are recorded whan
suscaptible to accrual: [.e., both measurable and available. "Avalabie” maans collectible
within the cument period or within 60 daye after year end. Expenditures are generally
recognized under the modified accrual basis of accounting when the related llability is
incurred. The excaption to this general rule is that principal and interest on general
obligation long-term debt, if any, Is recognized when due.

Cash, Cash Equivalents, and Investments

Cash includes amounts in petty cash, demand deposils, interest bearing demand deposits, and
time deposits. Cash equivalents include amounts in ime deposits and thosa investments with
original maturities of 90 days or less. Under state law, the Village may deposit funds in demand
deposits, interest bearing demand deposits, money marke! accounts, or time deposits with state
banks organized under Louisiana law or any other stata of the United States, or under the laws
of the United States.

Investments are limited by R.S. 33:2855 and the Village's investment palicy. I the original
maturities of investments exceed 90 days, they are classified as investments; however, if the
original maturities are 90 days or less, they are classified as cash eguivalants.

. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting pericds and are
recordad as prepaid items in the govemment-wide financial statements.

(Continued)
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Village of Dixie Inn
Dixde Inn, Louisiana
Notes o the Financial Statements
June 30, 2008
(Confinued)

G. Capital Assets

Capital assets purchased or acquired with an original cost of $2,500 or more are reporied at
historical cost or astimated historical cost. Contributed assets are reported at fair market
value as of the data recelved. Additions, improvements, and cther capital outlays that
significantly extend the useful |ife of an asset are capitatized. Other costs incumed for repairs
and maintenance are expensed as Incurred. Depreciation on all assets is provided on the
stralght-line basis over the following estimated useful lives:

Buildings and Improvements 1040 years
Land improvements 10-30 years
Infrastructure 25-50 years
Furniture and agulpment §-15 years
Vehicles 5-15 years
Other eguipment 5-10 yoars
Water and sewer systems 5-40 years

GASBS No. 34 requires the Village to report and depreciate new infrastructura assets effective
July 1, 2003, infrestructure assets include roads, bridges, treffic signals, etc. These
Infrastructure assets are likaly to be the largest assat class of the Village. Neither their historical
cost nor related depreciation has historically been reporied In the financtal statements. The
retroactive reporting of infrastructure is not required.

H. Revenues

Sazles tax revenues are recorded in the pariod in which the undarlying exchanga has occurmed,
Fires, forfeitures, licenses, and permits are recognized in the period they are collected. Interest
income on demand and time deposits is recorded when aarnad. Federa! and state grants are
recorded when the Village is entitied fo the funds.

i. Net Agsats

Net aseets represent the difference batween assets and liabllities. Net assets invested in
capital assets, net of related debt, consist of capital assets, net of accumulated depreciation,
reduced by the outstanding balance of any borowing used for the acquisition, construction,
or improvement of those assets, Nel assets are reported as resiricted when there are
limitations imposed oh their use either through constitutional provisions or enabling leglslation
adopted by the Village or through extarnal restrictions imposed by creditors, grantors, or laws
orragulations of other govemments. Tha Village's policy is to first apply restricted resources
when an expense is incurred for purpeses for which both restricted and unrestricted nst
assets are available.

J. Sales Taxes

The Village receives proceeds from e fwo parcant sales and use tax, the revenue from which
may be used for any lawful purpase.

(Continued)
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Villzga cof Diie lnn
Dixie Inn, Loulsiana
Notes to the Financial Statements
June 30, 2009
{Confinued)

. Interfund Activity

Interfund activity is raported as either ioans, rafmbursements, or ransfers. Loans are reporied
as interfund receivables and payablas as appropriate and are subject to elimination upon
consolidation. Any residual balances outstanding between the govemmental activities and
bus(ness-type activities are raporfed in the govemment-wide financial stalements as "infernal
balances.” Reimbursements are when onre fund incurs a ¢ost, charges the sppropriate
benefiting fund and reduces its related cost as a reimbursement. Transfers between
governmental funds ere netted as part of the reconciliaion to the government-wide financial
statements.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and ligbilities, the
disclosure of contingent assets and fiabiiifies, and reported revenues and expenses. Actual
results could differ from those estimates,

. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obiligations
are reported as liabilities in the applicable govemmental activities in the statement of net
assets. Bonds payable are reported nat of the applicabls bond premium or discount Bond
issuance costs are reported as defarred changes and amortized over the term of refated debt.

In the fund financial staternents, governmantal funds recognize bond premiums and
discounts, as well as bond Issuance costs, during the current pariod. The face amount of the
debt issved is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts an debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actusl debt procesds
racelved, are reported as debt seérvice expenditures.

. Bad Debts

The Village uses the direct charge-off method of accounting for water and sewer system
recaivables. Atthough this method Is not in accordance with generally accepted accounting
principles, {he overall effect on the financial statements is immaterial.

. Capitalized irterest

The Village capitalizes net Interest costs and interest eamed as part of the cost of
constructing various water and sewsr projects when matarial.

. Statement of Cash Flows

For the purposes of the Statement of Cash Fiows, the Water and Sewer Funds consider all
highly liquid investments (inciuding restrictad assets) with a maturity of threa months or less
when purchased to be cash equivalents.

{Continued)
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Village of Dixie Inn
Dixe Inn, Louislana
Notss to the Financial Statements
June 30, 2009
(Continued)

{2) Budgets
The Village follows the following budget practices;

{a) The Village Clark prepares a proposed budget and submits same to the Maysr and Board of
Aldermen no later than fifteen days prior 1o the beginning of each fiscal year.

{b) The public Is notified that the proposed budget is available for public iInspection. Atthe ssme
time, a public hearing is called.

(c) A public hearing is held on the propased budget at least ten days after pubiication of the call
for the hearing. After the holding of the public hearing and compigtion of all sction necessary
to finalize and implement the budget, the budget is adopted through passage of an ordinance
prior to the commencement of the fiscal year for which the budget is being adopted.

(d} Budgetary amendmants Involving the transfer of funds from one department, program or
function to another or involving increases or decreases in expendiures resulting from reve-
nues axceading or falling to meet amounts estimated require the approval of the Beard of
Aldermen.

{e) Budgetary appropriations lapsa at tha and of each fiscal year.

The budget for the General Fund was adopted on a budgetary basis - Cash for the year ended
June 30, 2009, One amendment was mads fo tha original budget and Is reflected In the budgel
comparison schedule.

(3} Cash and Cash Equivalents

At June 30, 2009, the Viliage of Dixle Inn had cash and cash equivalents (bock balances) totaling
$256,051, of which $51,097 is shown &s restricted assat cash. These deposits are stated st cost,
which approximates market. Under state law, these deposits {or the resulting bank balances)
must be secured by federal deposit nsurance or the pledge of securities owned by the fiscal
agentbank. The market value of the pledged securities plus the federal deposit insurance must
at all times equal the amount on deposit with the fiscal agent.

Custedial credit risk is the risk that in the event of a bank feilure, the government's deposits may
nct be retumned to it. At June 30, 2008, the Village's bank balances totaling $11,773 were
exposed to custodial credit risk as follows:

Uninsured and collateral held by the pledging bank's
trust department not in the Village's name $ 11773

Even though the pledged securities are cansidered uncollateralized (Categery 3) under the
provisions of GASB Staternent 3, R.S. 39:1229 imposes a statutory requirement on the custod|al

bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal
agent has failed to pay deposited funds upon demand.

{Continued)
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Dbde Inn, Loulsiana
Notes to the Financial Statements
June 30, 2008
{Continued)

(4) Investments
The investments in U.S. Government Secunitigs are registerad in the name of the Village and are
held In a brokerage accountinsured by the SIPC. These investments are considerad category A
in applying the credit risk of the Governmental Accounting Standards Board (GASB).

The following is a summary of investments as of June 30, 2009:

Fair vValug/
Canrving Amount  _Cost
Goverrimental Funds
US Agency & Treasury Bonds $ 40896 § 41,319
US Treasury Monay Fund 13.272 13272
Total investments g 54188 S5 __BH459M
(5) Receivables
Receivables at June 30, 2009 are as follows:
Govarnmaental activities:
Sales and use taxes 5 30,024
Franchise 1,871
Other
34,197
Business-lype activities:
Water and sewer charges 10,797
LCDBG grant 55719
16,378
3 605173

(6) Restricted Assets — Proprietary Fund Type

Certain proceads of enterprise fund revenue bonds, as well as certain resources set aside for
their repaymant, are classifled as restricted assets on the balance sheet bacause thelr use Is
limited by appticable bond covenants. Additionally, meter deposits are ctassified as restricted
assots. Restricted assets as of June 30, 2009 are as follows:

Utllity Fund
Bond revenue & sinking fund % 12,069
Bond depreciation & contingency fund 6,555
Bond reserve fund 21697
Customer mater deposits 10,776
Total restricted assets $ 51097

(Continued)
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Juna 30, 2009
{Continued)

(7} Capital Assets

Capital assets and depraciation activity as of and for the year ended June 30, 2009 s as
follows:

Beginning Ending
Balance _Increases Decreases _Balance
Gaovernmantal Activities:
Capital assels, not being depreciated

Land $ 14000 § - § - $ 14000
Tota! capital assets,
not being deprectated —14.600 = — 14,000
Capital assets being depreciated
Buildings 51,770 — - 51,770
Improvements other than buildings 268,344 - - 268,344
Machinery and equipment __ 64596 - - 64,598
Total capital assets being depreciated 384,710 - - 384.710
Less accumulated depreciation for
Bulldings ( 33.730) ( 1,485) - ( 35,225)
Improvemenits other than buildings {268,344) - - {268,344)
Machinery and equipment { 60748} _{ 1.918) - { 682664}
Total accumulated depreciation (362822 { 3411} - {3668.233)
Total capital assets being depraclated, net ___ 21888 _( 3411} - 18.477

Govemmental activities capital assets,net $_35888 $( 411§ - = §_ 32477

(Continued)
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(Continued)
Beginning Ending
_Balance _ Increases Decreases _ Balance
Business-Typa Activities:
Capitai assets, not being depreciated
Land $ 1,045 § - 3 - % 10456
Construclion in progress 20.654 - [ 28 884) -
Total capital assets,
not being depreciated 30,709 - { 20,664} 1,045
Capital assets being depreciated
Buildings 478,054 - - 478,054
Improvements other than buildings 810,897 213,748 - 1,024 645
Machinery and equipment 29,692 1232 (  500) 30,424
Total capital assets being depreciated 1318843 _ 214980 ( 500 _1.533.123
Less accumulated depraciation for
Buildings ( 68,574) ( 11,B85) - ( 100,468)
Improvements other than buildings ( 177,276) ( 19,661) - { 198,937)
Machinery and equipment { 18021) - { 22281
Total accumulated depreciation { 284.871) _{ 34.815) - { 316.687)
Total business-lype assets being
depreciated, net 1,033,712 180,164 ( 500) _1.213436
Business-types activities
capital assats, net $1054.481 § 180,164 §(30,184) §1.214.481

Depreciation expense for the year ended June 30, 2009 was charged as follows:

Governmental activities:

Genora! $§ 1818
Paolice 1,495
Total g 341
Business-type aclivities
Sawer $ 17,6830
Watar 17.188
Total. 5 34816
{Continuad)
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Notes to the Financial Statements
June 30, 2000
{Continued)

{8) Operating | eases

The Village leases aquipment under an operating lease. The rental costs paid on this laase
for the year ended June 30, 2009 was $864.

Commitments under lease agreements having initia) or remaining non—cancelable terms In
excess of one year are as follows:

Year Ending
__aJune3o. . _Amaynt.
2010 & 360

{9) Lepg-Term Obligations

Long-term liability activity for business-type activities for the year anded June 30, 2009 was as
follows:

Beginning balance § 73,479
Reductions _ [ 8053
Ending balance i 00420
Amaounts due within one year 3 8,470

Bonds payable at June 30, 2008 are comprised of the foliowing issues:

Intarast
Principal To
Revenue Bonds: _Quistanding Maturlty
$181,000 Water & Sewer Utilities Revenue
Bonds, dated October 23, 1975; due in annual
instaliments of $10,638; interest at 5% $ 61539 % 13,345

$20,000 Water and Sewer Utilites Revenue

Completion Bond, Series 1978, of the

Viilage of Dixie Inn;, due in annual

instaliments of $1,186; interest at 5% 3,787 451

(Continued)
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Notes to the Financial Stalements
June 30, 2009
{Continued)

Interest expense incurred for the year ended June 33, 2003 was 33,400, which was paid from the
water and sewer fund,

The annual requirements to amortize all business-type activity debt outstanding as of June 30,
2008, including interest payments of $13,806 are as follows.

Revenug Bonds
Yo d Juno _ Principal  _Interest = __ Total ___
2010 8,470 3,352 11,822
2011 8,902 2,820 11.822
2012 9,368 2484 11,822
2013 9,341 1,985 11,328
2014 9,132 1.504 10,6386
2015 - 2016 20,223 1.581 21,804

S 08428 B 13806 R} __ 70232
(10) Retirement

Certain police officers are members of the Municipal Pelice Employaes Retirement System. All
other municipal employess participata in the Village's Defined Contribution Plan, All employees
of the Village of Dixie Inn are coverad by the Federal Social Security System. Pertinent
information relative to each plan follaws:

Municipal Police Employees Retrement System of Louisiana {System)

Plan Description: All fulltime police department employees engaged in law enforcement are
sequired to participate in the System. Employees who retire at or after 50 with at least 20 years of
creditable service or at or after age 55 with at laast 12 years of creditable service are entitied to a
retirement benefit, payable monthly for Iife, equal fo 3 1/3% of thelr final average salary for each
year of creditable service. Final-average salary is the employee's average salary over the 26
cansectitive or joined manths that produce the highest average. Employeas whoa terminate with at
least the amount of creditable service stated above, and do not withdraw their employee
contributions, may retire at the ages specified above and receive the benefit acorued to their date
of tarmination. The System also provides death and disabllity benefits. Benefits are established or
amended by state statute.

The System issues an annual publicly available financial report that Inchudes financial staterments
and required supplementary information for the Sysfemn. That raport may be obtained by writing to

the Municipal Pollce Employees Retirement System of Louisiana, 8401 United Plaza Boulevard,
Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411.

{Continued)
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{Continued)

Funding Policy. Pian members are required by state statute to contribute 7.5 percent of their
annual covered salary and the Vilaga of Dixie Inn is required to contribute at an actusrially
determined rate. The currant rate is 9.6% pencant of annual covered payrell. The contribution
requiramants of plan members and the Village of Dixfe Inn are established and may be amended
by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject fo change each year based on the resulis of the
valuation for the prior fiscal year. The Village of Dixie Inn contributions to the System for the years
ending June 30, 2007, 2008 and 2009, were $14,209, $8,519, and $3,797, respectively, equalto
the required contributions for each year.

Defined Contribution Plan

For the year ended June 30, 2009, the Village of Dixie Inn participated in a defined contribution
plan, as set forth under section 457(b) of the Internal Revenue Code, for the village clerk and
water superiniendent. The plan is administered by the Trust Company of Loulsiana and the
participants may contribute the lesser of $8,000 or 25% of their yearly compensation. Employer
contribution requirements are established and may be amanded by the Village. The Village
currently contributes 10% of the employee’s annual compensation. Forthe years ended June 30,
2008 and 2009, employee and employer contributions to the plan were $6,678 and §$8,223
raspectively.

{11) Reserved Retained Earmnings Balances

At June 30, 2009, $40,321 was resarved in the LHility Fund to service the revenus bonds and
comply with debt covenants.

{12) Flow of Funds; Restriction an Use — Water and Sewer System Revenuas

Under tha terms of the band Indenture for the outstanding Revenue Bonds of 1975, all Income
and revenues eamed or derived from the operation of the water and sewer system are pledged
and dedicated to the retirement of said bonds and are to be maintained and administered in the
following order of priority and for the following express purposes:

a. The payment of all remsonable expenses of administration, operation and maintenance
of the water and sewer system.

b. Each month, there will be sat aside into an account called the "Bond and Interest
Sinking Fund" an amount constituling 1/12 of the next maturing instaliment of principal
and intarest on the outstanding bonds, Such transfers shall be fully sufficient to assure
the prompt payment of principal and Interest instaliments as they become due, and may
be used only for such payments.

¢. Thera shafl also be set aside Into 8 "Bond Raserve Account” an amount equal to 5% of
the payments required to be made to the Bond and Interest Sinking Fund. The funds
available in the Bond Reserve Account may be used only for the payment of maturing
bonds and Interest coupons for which suffictent funds are not on deposit in the Bond
and Interest Redemption Account and as to which thera would otherwise be defautt.

{Continued)
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d. Eachfiscal year $600 shall ba sat aslda into a “Bond Contingency Account” until there
shall have been accumulated in the account an amotnt equal to $24,000. Monay |n this
account may ba used for the making of extraordinary repairs or replacements to the
systam which are necassary to keep the system in operating condition and for which
money is not available as 8 maintenance and operation expense. Money in this fund
may alsa be used to pay principal or interest on the bonds falling due at any time thare
is not sufficient money for payment in the other hond accounts.

e, All of the revenues received in any flscal year and not required {o be paid in such fiscal
year into any of the above-noted accounts shall be reganded as surplus and may be
used for any lawful corperate purpose.

(13) Risk Managerment
The Village is exposed to various risks of [oss relatad to tors; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters, Tha Village
attempts to minimize risk from significant losses through the purchase of insurance.

(14) Subsequent Events

Subsequent events have been evaluated through January 11, 2010, the date the financial
statements were avallable to be issued.

(15) Economic Dependency

Sales tax for the year ended June 30, 2008 for the Village was $335,867. Approximately 2% of
the sales tax revenue was remitted by ten (10} taxpayers.
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Village of Dixie Inn

Cixia Inn, Louisiana

Statement of Revenues, Expenditures and Changes in Fund Balance
Budget (Cash Basls) and Actual

General Fund

For the Year Ended June 30, 2009

Variance with
Final Budget
Budgsted Amounts Actual Amount Positive
Revenues Criginal Final Cash Basis {Negative)
Sales tax $ ‘270,000 3 270,000 $ 332,352 $ 62,352
Franchise tax 08,500 9,500 10,217 717
Cceupational llcenses 12,000 24,000 43,387 19,387
Intergovernmental ravenues 20,900 20,900 23,111 221
Fines and forfoitures 35,000 35,000 38,520 2,520
Inveatment earnings 25 25 3,128 311
Miscellansous 12,100 5,100 4,019 {(1,081)
Tatal revenues 360,525 365,525 454 732 B9, 207
Expenditures
General government 237,350 234,150 255488 (21,338)
Public safety 146,600 134,500 116,932 17,968
Total expenditures 383,050 369,050 372418 (3,358)
Excess (deficiency) of revenues over
{under) expenditures (23,425) (3,525) B2 314 85,6838
Fund batance, beginning of year 55,042 184,351 147 551 (18,800)
Fund batance, end of year $ 31617 § 1605826 $ 229 865 3 69,038
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Village of Dixie Inn
Dixle lnn, Louksiana
Notes o Required Supplementary Information
June 30, 2009

The Village's budget is adopted on a cash basis for the ganeral fund. There was one amandment
ta the Juna 30, 2009 budgat. The budget comparison schedule included In the accampanying
financlal statements includes the criginal and amended budget. The schedule below raconciles
axcess (deficiency) of revanues and other sourcas over expenditures and other uses on the
budget basis with GAAP basis:

General
Fund

Excess {deficiency) of revenues and cther
sources over expenditures and other uses
(budget basis) $ 82,314
Adjustments:

Revenue accruals — net ( 3,183)

Expenditure accruals — net {  2309)
Excess (deficlency) of revenues and other
sources over expenditures and other uges
{(GAAP basis) & 76822
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Village of Dixle inn
Dixle Inn, Laouisiana
Schedule of Compensation Paid Board of Aldermen and Mayor
For the Year Ended June 30, 2009

Mayor:
Ava Nell McWhorter $ 18,350
Baard Member.
Kay Stration 2,730
Pauline Fontenot 2,730
Joseph Walden 2,730

Total $ 26,540
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Report on Internal Control Over Finangial

Performed in ew : Standards

Village of Dixie Inn
Dixis Inn, Louisiana

We have audited the financial statements of the governmantal activities, business~type activities, and
major fund of the Village of Dixie Inn, Lauisiana, as of and for the year ended June 30, 2008, which
collectively compromisa Village of Dixie inn, Loulsiana's basic financial statements and have issued
our report thereon dated Janvary 11, 2010. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable fo
financial audits contained in Governmant Auditing Standards, issued by the Compiroller Gensral of
the Unitad Siates,

ntrol Financia
In planning and performing our audit, we considerad the Village of Dixle Inn, Louisiana's internal
control over financial reporting as a basls for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of @xpressing an opinion
on the effectiveness of the Village of Dixie Inn, Louisiana's intemal control over financial reporting.
Accordingly, we do not express an apinion on the effectiveness of the Village of Dixie Inn, Louislana's
internal control over financlal raporting.

Qur consideration of internal control over financial reporting was far the limited purposa described in

the preceding paragraph and would rnot necessarily identify all deficlencies in Internal control that

might be significant deficiencies or material weaknesses. However, as discussad below, wa identified

mn deficiencies in internal control over financial reporting that we conskler to be significant
encles.

A control deficiency exists when the design or operation of & control does nol allow management or
employaas, in the normal course of performing thelr assigned functions, to praven! or detect
misstatamants on a timeldy basis. A significant deficiency is a control deficlency, or combination of
control deficiencies, that adversaly affects the Village of Dixie Inn, Louisiana's abllity to initiate,
authorize, record, procass, or report financial data reliably in accordance with generally accepted
eccounting principles such that there is more than a remole likelihocd that 2 misstatamant of the
Village of Dixie Inn, Louisiana's financial statements thal is more than inconsequential will not be
provented or delected by the Village of Dixle Inn, Louisiana’s internal control. We consider the
deficiencies describad in the accompanying Schedule of Current Audit Findings as items 2005-1 and
2008-2 ta be significant deficiencies in interal control over financial reperting.

A material weakness Is a significant deflclency, or combination of significant deficiencies, that resulis

in more than a remote likelihood that a material misstatament of the financial statements will not be
preventad or detected by the Village of Dixie Inn, Loulsiana’s intemnai contkrol.
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Qur consideration of internal contro! over financlal reporting was for the limited purpose described in
the first paragraph of this section and would not necessarlly identify all daficlencies In internal control
that might ba significant deficiencies, and accordingly, would not necessarily disclose ali significant
deficiencies that ara also considered to be material weaknesses. However, of the significant
deficlencies described above, we consider items 2008-1 and 2009-2 to be material weaknesses.

i Other

As part of abtaining reasonable assurance aboutf whether the Village of Dixie Inn, Louisiana’s financial
statements ara frae of materlal misstatemsrt, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and malerial effect on the determination of financial stalement amounts. However,
providing an apinion on compllance with those provisions was not an objective of our gudit, and
accordingly, we do not exprass such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

The Village of Dixia Inn's response fo the findings identified in our audit Is described in the
accompanying Schadule of Currant Audlt Findings for the Loulslana Legislative Auditor. Wa did not
audit the Village of Dixie Inn’s respanse and, accordingly, we express no oplnion on it.

This report is intendad solely for the information and use of management, Village Aldermen, and
others within the organization and is not intended to be and should not be used by anyonre other than
these specified parties. '

(ool ¢

Cook & Morehart
Certifled Public Accountanls
January 11, 2010



Village of Dixie Inn
Dixie Inn, Loulslana
Summary Schedule of Prior Year Audit Findings
For Louisiana Legislative Auditor
June 30, 2009

ummary Schedule o r indi

There were no findings for the year ended June 30, 2008,
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Village of Dixie Inn
Bixia Inn, Loulisiana

Schedula of Current Year Audit Findings
For Louisiana Leg'slative Auditor

Current Year Findings
Material Weakness — Control of Utility Accounts Recelvable and Customer Deposits

2008-1

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Management Response:

June 30, 2009

Intarnal controls should be in place to adequately account for
water and sewar accounts raceivable and customer deposit
collections, Including proper segregation of dutias.

The general ledger for the Village is maintained on the cash
basis by an outslde CPA firm, Accounts receivable and
customer deposit balances are adjusted—reconciled only at
year end. Also, the Village Clerk is the only employee that
collects payments from customers and makes the depssits.

The Villege has only one employee, the Village Clerk, for the
collection of water and sewer payments. Controls have not
been Implemented over the collection of water and sewer
payrnents to adequately account for the accounts receivable
and customer deposits on a monthly basis.

Because the Village Clerk is the only employee collecting
and making tha deposits for water and sewar payments, this
causes a lack of segregation of duties. Also, by the CPA
firm maintaining the Vilage's general ledgar on the cash
basis, controls are not in place to adequately account for the
accaunts recelvable and customar depasits being collected
by the Village.

The Village should have the CPA fim, that maintains the
general ledger reconcile the water and sewer accounts
receivable and customer deposits to the general ledger with
reports generated by the biling service that prepares tha
monthly water and sewer billings. This reconciflation should
be done on a monthly basis.

This is an angoing problem of the Village of Dide Inn. Due to
the size of our Village and our financial status it isn't feasible
to employ morae than one employee in cur business office.
We have several controls ih place t0 monitor the village's
ulility business. Qur water/sewer/garbage fees are billed
through an cutsida billing agent Water money received has
to match ail money that Is billed by this firm. A monthly
joumal is kept of all changes made to water billings such as
residents moving, deposits being applied, etc. All persons
putting a waler deposit down for water service is also listed
in this joumnal and their name, address, date of deposit and
the amount of their deposit is kept on our computer program.

{Continued)
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2008-2

Village of Dixie Inn
Dixie nn, Louisiana

Schedule of Current Year Audit Findings
For Louigiane Legistative Auditor

June 30, 2008
(Continued)

A copy of this joumal sent 10 the village accountant, the
outside hilling agent and a copy s also retained in the village
office. We will take into congideration the récornmendation
mace by the CPA and discuss with the villaga CPA tha
possibility of sending the account recelvable subsidiary
ledgar to them and have them do recenciliation with our
billing records.

Name of Contact Person: Ava Nell McWhorter, Mayor

Matarial Weakness - Controt over Traffic Tickats

Criteria:

Condition;

Gause:

Effect:

Recommendation:

Iniernal controls shoulkd be I place, including a proper
segregation of duties, over the collection and deposit of
treffic ticket revenue.

The Vilege Clerk is the one individugl responsible for
collecting and depositing traffic iicket revanue. Also, there is
not a system In place to account for the traffic tickets issued.
The Village Clerk does maintain a registar, but onty on those
tickets pald-coliscted by the Village. The Vilaga also
accepts cash—currency for payments.

The Viflage Clerk is the one indlvidual that s responsible for
collecting and depositing traffic ticket revenue. The Village
Cierk does not control the ticket books as purchased. The
tickat books are maintained by the police dapartment.

Because the Village Clerk is the only employee collecting and
depositing traffic ticket revenue, this causes a8 lack of
segregation of duties. Ermors or lrregularities could occur and
not be detected. Also, the Village Clerk is not fssulng and
accounting for all available tickets. Controls are not in place
o adequately account for all traffic ticket revenue.

The Vilage Clerk should Issue the ticket boaoks to the police
department and maintain a listing of all available tickets. The
listing shoukd be updated and reviewed periodically by the
Village Clerk. Also, dus to the lack of segregation of duties In
regards to collection and deposit of ticket revenue, the
Viliage should consider accepting cnly money orders/cashier
checks for payment of traffic tickets.

(Continued)
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Village of Dixie Inn
Dibde inn, Louisiana
Schedule of Current Year Audit Findings
For Louisiana Legisiative Auditor
June 30, 2009

Management Response: We will take into consideration from the CFA performing our
audit that tha Polica Chisf for the Villaga of Dixig Inn shall
purchase the Lovisiana Uniform Traffic Summons books and he
in turmn will hava the Village Clerk log the numbers of each book
in the Ticker Register prior to issuing tham to police officers. This
will act as a check and balance for his depariment.

Nzme of Contact Person: Ava Nell McWhorter, Mayor



